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With the easing of the hard lockdown, and moving forward, the
50year low interest rates coupled with the zerotransfer duty
payable on properties up to R1 million has fuelled high interest
and significantly increased activity among firsttime buyers –
some of whom were formerly renting but now find affordable
and appealing opportunities to gain a foothold on the property
ladder.

According to FNB, data from the Deeds Office shows that
younger buyers (below 35 years) now account for 43% of
residential sales – up from 38% in 2019.

According to Lightstone, most firsttime buyers enter the
residential property market in the R700,000 – R1.5million price
band, rather than in less expensive valuation bands; both first
time and repeat buyers mostly want three bedrooms and two
bathrooms; and women make up most of the firsttime buyers
while men make up most of the repeat buyers.

According to Ooba, the percentage of firsttime homebuyers
has been rising steadily since late2007 with a clear
acceleration in the percentage of firsttime buyers in recent
months – briefly reaching a record high of 56.2% in May 2020
– with the underlying trend remaining upward. Ooba also noted
the approval rate for firsttime buyers has averaged 80.1%
from January to October 2020, which compares to an average
of 80.0% during 2019. In 2016, the approval rate for firsttime
buyers was just 68.5%, reflecting a marked improvement in
recent years.

Positively for home buyers, the deposit that financial
institutions require from both firsttime and repeat buyers is
declining. For the year to date, the deposit – as a percentage
of purchase price, for firsttime buyers has averaged 7.0%
while for repeat buyers it has averaged 9.03%, Ooba found.

Loan applications for 100% bonds have risen steadily in
recent years, reaching a peak of 67.5% in June 2020 before
easing back to 62.5% in October, with the approval rate for
100% applications being 80.4% during the 10 months January
to October 2020.

The fact that interest rates are so low, and banks have
attempted to help people keep their homes – with payment
holidays and the like – rather than repossessing their homes
means that the market has not been flooded with surplus
stock, even though there has been some uptick in the number
of sales due to financial pressure.

While interest rates are expected to remain at their current
low levels until
late2021 at
least, this
remains a
positive for
the market.
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INSIDE SCOOP ON HENLEY'S MAGNIFICENT GARDENS

Best cottage garden

Best innovative/unique garden



WEEKENDER GARDEN COMPETITION 2020

Best arty garden

Best large scale garden



'A' TEAM CLEANING SERVICES

If you obey all the rules,
you miss all the fun!





An
acclaimed
auto
biography
A Bipolar
Journey –
the torment
and
triumph
is available.
For information,
please email a request to:
rodsethv@writetolearn.co.za





Photographer Danie Mohr visits Bass Lake




